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THE FORD ADMINISTRATION, IN REVISED NATIONAL BUDGET 
ESTIMATES, FORECASTS A STRONGER ECONOMY, WITH LOWER 
UNEMPLOYMENT AND LOWER INFLATION THAN ANTICIPATED BACK IN 
JANUARY. YVOA BUSINESS EDITOR FRANK FEINBERG LOOKS AT THE 
REVIEW OF THE 1977 BUDGET (MADE PUBLIC FRIDAY): 

VOICE: 

BY LAY THE EXECUTIVE BRANCH OF THE U.S, GOVERNNENT 
SUBMITS TO CONGRESS REESTINATES OF THE PRESIDENT'S FISCAL 
YEAR BUDGET ORIGINALLY SUBHITTED TO THE LEGISLATIVE BRANCH 
IN JANUARY. (OPT) THE BUDGET REVIEW ALSO PROJECTS ANTICIPATED 
GOVERNMENT INCOME AND OUTLAYS THROUGH FISCAL YEAR 1980. 

THIS YEAR, FOR THE FIRST TIME, THE NEW FISCAL YEAR -- 
1977--WILL GEGIN OCTOBER FIRST, RATHER THAN JULY FIRST, AS 
IN THE PAST. THE CHANGE IS TO GIVE CONGRESS MORE TIME 
AFTER IT COMVENES EACH JANUARY TO ADOPT A BUDGET FOR THE 
COHING FISCAL YEAR. (CEND OPT) 

FOR FISCAL YEAR 1977, THE PRESIDENT'S BUDGET CALLED FOR 
OUTLAYS OF THREE-HUNDRED-NINETY-FOUR THOUSAND MILLION DOLLARS. 
THE NEW ESTIMATE IS FOUR-HUNDRED-THOUSAND MILLION DOLLARS. AS 
FOR GOVERNNENT RECEIPTS FOR THE NEW FISCAL YEAR, THEY NOW ARE 
ESTIMATED AT SLIGHTLY MORE THAN THREE-HUNDRED-FIFTY-TWO 
THOUSAND MILLION DOLLARS, ABOUT ONE-THOUSAND MILLION MORE 


THAN INITIALLY PROJECTED. 
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SEVERAL RANKING ADMINISTRATION ECONOMIC AND FISCAL 
EXPERTS ANALYZED THE REPORT FOR THE NEWS MEDIA. WHITE HOUSE 
BUDGET DIRECTOR JAMES LYNN AND CHIEF ECOHOMIC ADVISER, 
ALAN GREENSPAN, MAINTAIN THAT THE ANTICIPATED DEFICIT WOULD 
HAVE BEEN MUCH HIGHER IF THE PRESIDENT HAD NOT EXERCISED HIS 
VETO POWER OVER SPENDING BILLS PASSED BY THE DEMOCRATIC 
CONTROLLED CONGRESS. (OPT) THE PRESIDENT AND THE CONGRESS 
THIS YEAR HAVE CONTESTED ON A NUMBER OF MEASURES WHICH 
ENTAILED BIG MONEY OUTLAYS. UNLESS OVERRIDEN BY A TWO-THIRDS 
VOTE OF BOTH HOUSES OF CONGRESS, THE PRESIDENT'S VETO STANDS. 
CEND OPT) 

PRESIDENT FORD AND HIS ADVISERS BELIEVE THE U.S. ECONOMY 
WILL CONTINUE ITS STEADY GAINS, WITH UNEMPLOYMENT RECEDING TO 
BELOW SEVEN PERCENT OF THE AVAILASLE WORK FORCE BY DECEMBER. 
CURRENTLY, THE RATE IS AGOUT SEVEN POINT FIVE PERCENT. THE 
ADMINISTRATION THINKS THAT AS UNEMPLOYMENT RECEDES AND 
INFLATION IS STABILIZED--AT BELOW SIX PERCENT--THE FEDERAL 
BUDGET COULD BE BALANCED-~-IN THREE YEARS FROM NOW. 

THE FORO ADMINISTRATION MAINTAINS THAT INFLATION IS THE 
MOST JOS DESTRUCTIVE FORCE...,THAT IT ERODES CONFIDENCE 
BOTH WITH BUSINESS AND CONSUMERS. THE PRESIDENT BELIEVES 
THAT THE PRIVATE SECTOR OF THE ECONOMY, IF NOT UNDULY HAMPERED 
BY GOVERNMENT, CAN AND WILL PROVIDE A HEALTHY ECONOMY, WHICH 
WILL MEAN MORE EMPLOYMENT. 

THIS VIEW IS NOT ENTIRELY SHARED BY MANY OF THE OPPOSITION 
DEMOCRATS, WHOSE PARTY CONTROL THE CONGRESS. THEY REGARD JOBS 
AS THE PRIMARY OBJECTIVE, AND SAY THE GOVERNMENT MUST TAKE 


MORE VIGOROUS MEASURES TO CREATE MORE JOBS, AT THE JUST 
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CONCLUDED DEMOCRATIC NATIONAL CONVENTION, SPEAKERS, INCLUDING 
PRESIDENTIAL CANDIDATE JIMMIE CARTER, SAID JOBS WERE THE 
PRINCIPAL DOMESTIC ISSUE. 

THIS DIFFERENCE IN PHILOSOPHY OVER GOVERNMENT ACTIVITY 
WILL BE DEBATED IN THE UPCOMING PRESIDENTIAL CAMPAIGN. AND THE 
AMERICAN ELECTORATE WILL HAVE THe OPPORTUNITY TO SHOW ITS 
PREFERENCE IN NOVEMBER--AT THE BALLOT ROX, 
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